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ECONOMICS

PART -A MACRO ECONOMICS
I. Multiple choice questions.	(10 X 1 =10)

1 . Which of the following agency is responsible for issuing 1 rupee currency note in India?
a) RBI
b) Ministry of commerce
c) Ministry of Finance
d) Niti Aayog
2. If MPC =1,the value of multiplier is :
a) 0
b) 1
c) between 0 and 1
d) Infinity
3. In a situation of Inflationary gap at the full employment level of income :
a) AD > As
b) AD< AS
c) AS= AD
d) None of these
4. Full employment implies absence of :
a) Voluntary unemployment
b) Involuntary unemployment
c) Unemployment
d) None of these
5. refers to the buying and selling of government securities by the central bank in the
open market.
a) Cash reserve Ratio
b) Open market operations
c) Legal Reserve Ratio
d) Reverse repo rate
6. When the value of MPC is 0.4 ,the value of MPS will be :
a) 0.6
b) 0.7
c) 0.3
d) 0.2
7. Which of the following is not the function of the central bank ?
a) Banking facilities to government
b) Banking facilities to public
c) Lendings to government
d) Lendings to commercial bank
8. which out of the following is a measure to correct deficient demand ?
a) Reduce government spending
b) Increase government spending
c) Lowering Margin requirement
d) None of these
9. Which of the following are studied in Macro economics?
a) National income
b) Price determination of a commodity

c) Behaviour of a firm
d) Income of an Individual firm
10. Which out of the following items is not included in money supply of a country ?
a) Time deposits
b) Coins and currency
c) Demand deposits
d) None of these
II Short Answer Type Questions (Any three)	(2x3 =6 )

11. Distinguish between micro economics and macro economics.
12. State the meaning and components of Money supply.
13. Explain with the help of a diagram how equilibrium level of income is determined by aggregate demand and supply.
14. Explain the role of Cash Reserve ratio in controlling credit creation.
15. Distinguish between marginal propensity to consume and average propensity to consume .

III Answer the following .	(Any three)	(3 x 4 =12)
16. Given consumption function is C = 80 + 0.75 Y and investment expenditure is 200.
a) What will be equilibrium level of income ?	(2017)
b) What will be new equilibrium level of income if investment increases by 40 crores?

17 a) As per announcement made by the Governor of the RBI on May 4.2023 ,it has been decided to increase the CRR by 50 basis points from 4 % to 5%. Analyse the impact of this step of RBI on total credit creation in the economy.	(2016)
b) Explain the ‘Store of value function of money”.
18. Complete the following table .

	MPC
	MPS
	Multiplier

	0.90
	--------
	--------------

	0.80
	--------
	---------

	--------
	--------
	2

	--------
	0.25
	---------



19. Explain the government’s bank function of Central Bank

IV.	Long Answer Type Questions.	(2 x 6 =12)
20. Explain the functions of Central Bank. (2011)
21. Explain the concept of Inflationary and deflationary gap with the help of a diagram. (2015 )

PART – B
INDIAN ECONOMIC DEVELOPMENT
I	Multiple Choice Questions.	(10 x 1 =10)

1. Major contribution to the GDP of the country on the eve of Independence was from :
a) tertiary sector
b) primary sector
c) secondary sector
d) quaternary sector
2. International Bank for Reconstruction and Development(IBRD) is popularly known as :
a) World bank

b) Bank of Tokyo
c) American Express
d) HSBC bank
3	is known as the architct of Indian planning.
a) Jawaharlal Nehru
b) P.C Mahalanobis
c) Dr. Rajendra Prasad
d) Dr.Manmohan Singh
4. In the history of demographic transition ,which year is regarded as the year of great divide?
a) 1901
b) 1921
c) 1925
d) 1904
5. Which is the latest tax introduced by the government of India?
a) Goods and Services Tax
b) Value Added Tax
c) Service Tax
d) Corporation Tax
6. ‘Right to Education Act’ was enacted in the Year:
a) 2006 b)2007
c) 2008
d) 2009
7. Under which system the goods are distributed among people not on the basis of what people need but on the basis of purchasing power.
a) Capitalistic system
b) Socialistic system
c) Mixed system
d) Dual system
8. Whose estimate of national income was considered very significant ?
a) Dadabhai Naoroji
b) RC Desai VKRV Rao
William Digby
9. were initiated in order to bring equity in ownership of landholdings.
a) Land reforms
b) zamindari system
c) Economic planning
d) PDS
10. IMF stands for :
a) International Monetary Foundation
b) International Monetary Fund
c) Internal Monetary Fund
d) International Money Foundation
II. Short answer Type Questions (Any Two)	(2 x 3=6)
11. Explain the main sources of Human capital formation.
12. While subsidies encourage farmers to use new technology ,they are a huge burden 0on government finances , Describe the usefulness of subsidies in the light of this fact.
13. Describe the principal components of Industrial Policy Resolution 1956
III. Answer the following .	( Any three)	( 4 x 3 =12)
14. What are the objectives of WTO ?
15. Explain the role of education in Human capital formation.

16. Explain the positive contributions made by Britishers in India.
17. Explain the main objectives of Globalisation.

IV	Long answer Type Questions. (Any two)	( 6x2=12)
18. How did the Green Revolution benefit the farmers ? What were the drawbacks of the Green Revolution?	(2017)
19. Describe the main problems of Human capital formation in India.	(2016)
20. Trace the relationship between human capital formation and economic growth. (2017)
