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	1
	Budget line is also known as :
a) Budget set 
b) Price line 
c) Demand line 
d) Indifference line
	1

	2
	Micro economics is not concerned with the behavior of :
a) National income
b) A producer
c) A consumer
d) A firm
	1

	3
	The expenditure incurred on the factors of production supplied by the entrepreneur himself comes under : 
a) Implicit cost 
b) Explicit cost
c) Opportunity cost
d) Fixed cost
	1

	4
	In the short run ,,when a firm produces zero output its total cost is equal to :
a) Zero 
b) Fixed cost
c) Variable cost
d) Marginal cost
	1

	5
	A production function states that there exists a technical relationship between :
a) Input prices and output prices
b) Input prices and quantity of output
c) The quantity of inputs and the quantity of output
d) The quantity of inputs and input prices
	1

	6
	Additional utility derived from the consumption of an additional unit of a commodity is called :
a) Average utility
b) Total utility
c) Marginal utility
d) None of the above
	1

	7
	The slope of indifference curve is equal to : 
a) Marginal utility
b) Marginal rate of substitution
c) Marginal rate of transformation
d) None of the above

	1

	
8
	Read the following statements-Assertion(A) and Reason (R):
Assertion (A) :  A consumer attains equilibrium where budget line intersects indifference curve.
Reason(R ) : Higher the indifference curve ,higher the level of satisfaction.
Choose one of the correct alternatives given below :
a) Both Assertion (A ) and Reason (R ) are correct ,Reason (R ) is the correct explanation of Assertion (A)
b) Both Assertion (A ) and Reason (R ) are correct ,Reason (R ) is not the correct explanation of Assertion (A)
c) Assertion (A ) is true But  Reason (R ) is false.
d)  Assertion (A) is false But Reason (R ) is true
	1

	9
	How will the demand of sugar change if price of tea rises?
a) Decrease because both goods are complementary
b) Increase because both goods are substitutes
c) No change unless the price of sugar changes
d) None of the above
	1

	10
	The reason behind a rightward shift or outward shift of PPC could be :
a) Growth of resources
b) Technological advancement
c) Fall in resources or obsolete technology
d) Either (a) or (b) or Both
	1

	11
	1. Draw a PPC on the basis of the following data.			          
	Possibilities 
	Commodity X
	Commodity Y

	A
	0
	15

	B
	1
	14

	C
	2
	12

	D
	3
	9

	E
	4
	5

	F
	5
	0



	3

	12
	Distinguish between explicit cost and implicit costs. Give examples.
                                                OR
Suppose the price elasticity of demand for a good is -2 .If there is a 5% increase in the price of the good,by what percentage will the demand for the good go down ?
	3

3

	13
	Distinguish between micro economics and macro economics
	4

	14
	Explain any four factors that affect price elasticity of demand.
                                               OR
State the different phases of law of returns to a factor in terms of behavior of marginal product .Represent the same in the diagram.

	4

	15
	Explain the properties of a production possibility curve.
                                              OR
Draw TVC ,TC and TFC curves in a  single diagram.
	4

	16
	
Explain the distinction between a shift in demand curve and a movement along the demand curve. Use diagram
                                 OR
Using indifference curve analysis ,explain the concept of consumer’s equilibrium.
	6

	17
	
The following table shows the Total cost schedule of a firm. Find TVC, TFC,AVC,AFC, ,SMC and SAC schedules of a firm for the corresponding values of output
	Quantity
	TC

	0
	10

	1
	30

	2
	45

	3
	55

	4
	70

	5
	90

	6
	120




	6


6

	
	                                              PART –B
                                         STATISTICS
	                    

	18
	Classification of data in terms of years is an example of : 
a) Chronological classification’
b) Geographical classification
c) Quantitative classification
d) Qualitative classification
	1

	19
	The survey which helps in pre testing the questionnaire is :
a) Pilot survey
b) Sample survey
c) Census survey
d) None of these
	1

	20
	“economics is a study of mankind in the ordinary business of life “ .This definition of economics is given by:
a) Prof.Robbins
b) Alfred marshall
c) P.Samuelson
d) Adam smith
	1

	21
	Statistics deals with : 
a) Qualitative data
b) Quantitative data
c) Both a) and b)
d) None of these
	1

	22
	The data collected by the investigator himself is called :
a) Primary data 
b) Secondary data
c) Both a) and b)
d) None of the above
	1

	23
	In case of inclusive method :
a) Upper limit of class interval is excluded
b) Lower limit of class interval is excluded
c) Both upper limit and lower limit are included
d) Both upper limit and lower limit are excluded
	1

	24
	Statistical methods helps to :
a) Analyse economic problems
b) Formulate policies to solve them
c) Find economic relationships
d) All of the above
	1

	25
	A frequency distribution table showing value of sales in different columns and advertisement expenditure in different rows is termed as :
a) Bilateral frequency distribution
b) Univariate frequency distribution
c) Multi variate frequency distribution
d) None of the above
	1

	26
	
Read the following statements-Assertion(A) and Reason (R):
Assertion (A) : Random sampling is also known as lottery method
Reason(R ) :In random sampling, people who are selected are just like the people who have not selected.
 Choose one of the correct alternatives given below :1
a) Both Assertion (A ) and Reason (R ) are correct ,Reason (R ) is the correct explanation of Assertion (A)
b) Both Assertion (A ) and Reason (R ) are correct ,Reason (R ) is not the correct explanation of Assertion (A)
c) Assertion (A ) is true But  Reason (R ) is false.
      d)Assertion (A) is false But Reason (R ) is true
	1

	27
	Telephone survey is the most suitable method of collecting data when the population is : 
a) Literate and having telephone
b) Spread over remote areas
c) Both a) and b)
d) Lives in city
	1

	28
	
State merits and demerits of collecting data by personal interview’
	3

	29
	Explain any three functions of statistics
                                     OR
Explain the main advantages of mailing questionnaire.
	3

	30
	Distinguish between census method and sample method

	4

	31
	Arrange the following into a frequency distribution with class of 0 – 20 ,   21 – 40 etc of the 20 students.
43 ,65,92,32,65,56,71,22,20,11,94,63,75,81,46,52,63,0,9,56
	4

	32
	Distinguish between qualitative and quantitative data. Give two examples of each.
                                        OR
State the different methods of classification of data
	4

	33
	  Prepare ‘less than’ and ‘more than ‘ cumulative frequency series
	Wages
	No.of workers

	100 -110
	4

	110 -120
	12

	120 -130
	20

	130 -140
	7

	140 -150
	5



	6

	34
	Describe the desired qualities of an ideal questionnaire
                                    OR
Explain the importance of statistics in Economics                                                                         
	6



								

